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Investing in debt securities entails interest rate risk which is the risk that debt securities will decrease in value with
increases in market interest rates. Investing in high yield securities involves additional risks when compared to investing
in investment grade securities. These include a greater risk of default or bankruptcy and an increased sensitivity to
financial difficulties or changes in interest rates. The four highest Moody’s ratings for long-term obligations (or issuers
thereof) are Aaa, Aa, A and Baa. Obligations rated Aaa are judged to be of the highest quality, with minimal credit risk.
Obligations rated Aa are judged to be of high quality and are subject to very low credit risk. Obligations rated A are
considered upper-medium grade and are subject to low credit risk. Obligations rated Baa are subject to moderate credit
risk. They are considered medium-grade and as such may possess certain speculative characteristics. Moody’s appends
numerical modifiers 1, 2, and 3 to each generic rating classification from Aa through Caa. The modifier 1 indicates that
the obligation ranks in the higher end of its generic rating category, the modifier 2 indicates a mid-range ranking; and
the modifier 3 indicates a ranking in the lower end of that generic rating category.

Any opinions herein, including forecasts, reflect our judgment as of the end of the reporting period and are
subject to change. Each advisor's strategies and each Fund's portfolio composition will change depending on
economic and market conditions. This report is not a complete analysis of market conditions and therefore,
should not be relied upon as investment advice. Although economic and market information has been
compiled from reliable sources, American Beacon Advisors, Inc. makes no representation as to the
completeness or accuracy of the statements contained herein.

Additional Information...............cc oo Back Cover




Fellow Shareholders,

Over the past six months, one universal theme

seems to have emerged: while sudden and significant
volatility may characterize the new economic world
order, it doesn’t mean investors can’t benefit.
Opportunity abounds for those who know how to
capitalize on it.

Fortunately, this theme also underlies our
investment philosophy at American Beacon:

With portfolios invested for the new economic
reality—and conservatively managed for the longer
term—we believe investors are better positioned to ride out the inevitable economic storms, whenever
and wherever they occur.

It’s a philosophy that has served our shareholders well. It also explains how, in the face of continued
weakness in the U.S. job and housing markets and mounting sovereign debt worries in Europe, our bond funds
were able to produce positive returns.

For the six months ended April 30, 2010, the American Beacon High Yield Bond Fund (Institutional Class)
returned 10.48%. The American Beacon Retirement Income & Appreciation Fund (Investor Class) generated
3.30%. The American Beacon Intermediate Bond Fund (Institutional Class) rose 2.31% while the American
Beacon Short-Term Bond Fund (Institutional Class) generated a positive 1.63% return.

As global volatility has become the new norm, our focus at American Beacon remains trained on
anticipating opportunities and meeting the challenges investors face today and will likely face tomorrow. This
is what drives the composition of our fund line-up and the development of our new offerings in the last year.

It’s also a reflection of our commitment to you, a commitment we summarize as: Oversight 360°. Ours
is a continuous commitment to cast a watchful and analytical eye over all the factors that influence our fellow
shareholders’ investments.

As you review the enclosed market overview, portfolio listings, and detailed financial data, please know
that we welcome the opportunity to serve your financial needs. To obtain further details about the American
Beacon Funds family or to access your account information, please visit our website at
www.americanbeaconfunds.com.

Thank you for your continued investment in the American Beacon Funds and know that we remain
dedicated to offering you and your advisor the level of service and broad range of well-managed investment
products you’ve come to expect from us.

Sincerely,

VM;/@/@_

Gene L. Needles, Jr.
President
American Beacon Funds



Domestic Bond Market Overview
April 30, 2010 (Unaudited)

D uring the six months ended April 30, 2010,
the domestic bond market continued on the
path of recovery that it began in early 2009. All of
the credit sectors in the Barclays Aggregate Index
outperformed treasuries as investors persisted in
their search for yield. Still, the treasury sector
managed to produce positive returns, but it
underperformed the other sectors as the markets
remained focused on the large U.S. budget deficits
and escalating U.S. Treasury issuance.

The corporate bond market performed well as
credit spreads tightened during the period, though
they did so at a slower pace than in early 2009.
Corporate issuers benefitted from the stabilizing
economy and improving credit fundamentals, they
also gained from the lack of attractive alternatives
for investors. As the U.S. Treasury Department
flooded the market with new securities and the
Federal Reserve Bank purchased the bulk of new
mortgage securities, investors focused on searching
for other credit sectors for relative value.

Inflation concerns arose periodically throughout
the reporting period, but with the unemployment
rate hovering near the 10% level, and a moribund
housing market, inflation fears have not yet taken
hold.

Concerns regarding the potential impact from
the tenuous situation in Europe also became a
factor in the later part of the reporting period.
Several smaller countries in the European Union are
facing large debt balances and budget deficits
resulting from stimulus spending and weak
economies. These fiscal imbalances have attracted
the attention of investors who are demanding a
response. Despite the media focus and concerns,
as of April 30, 2010, investors appeared hopeful the
situation would not spread to other countries and
regions. The European volatility lead to a rise in
the U.S. dollar (versus the euro) and to a flight to
quality, which boosted U.S. Treasury securities
prices.

Also during the reporting period, Congress
turned its attention away from stabilizing the
economy to berating the banking sector. With
credit trends finally improving, bankers faced a
new challenge—defending their business models
from politicians and regulators. The securities
markets took the ensuing headlines in stride, but
the nature of any reform that might result remains
a point of unease for investors.

Overall, the bond market performed well
throughout the reporting period as the economy
continued to improve and investors continued to
search for value. The credit sectors recovered
most of the ground they lost during the financial
crisis. A sense of normalcy returned, but investors
were reminded of the still tenuous state of the
global economy and the interdependence of the
global capital markets as the news of endangered
sovereign debt in Europe’s peripheral nations
spread.



High Yield Bond Market Overview

April, 30 2010 (Unaudited)

D uring the six-month period ending April 30,
2010, the high yield market continued the
recovery it began in late 2008 as the JPMorgan
Global High-Yield Index returned 11.8%. Spreads
were much tighter at the beginning of the reporting
period than they were during the height of the
financial crisis, but were still above historical
average levels. Accordingly, as signs of
fundamental economic improvement became more
pronounced throughout the six-month period,
spreads on high yield bonds continued to tighten.
The exception occurred during a brief period of
weakness in January and February when Greece’s
debt problems caused a temporary investor
aversion to most risky asset classes, including high
yield corporate bonds. However, that weakness
was short-lived, and market spreads continued to
tighten through the end of the period. The high
yield market ended the period with spreads just
inside 6%, tighter than the 7.5% at which they
started, but roughly in-line with the longer-term
historical average.

Spreads were also aided by the fact that
earnings continued to improve throughout the
period. Many bond issuers posted significant year-
over-year gains during the fourth quarter of 2009
and into the first quarter of 2010. The improved
earnings, combined with generally robust capital
markets, enabled high yield borrowers to issue debt
to refinance shorter-term maturities and to replace
bank loans that had troublesome covenants. As a
result, new issuance was heavy, but strong demand
was able to absorb the supply as investors
searching for yield or seeking an alternative to
equities continued to pour money into the high
yield corporate market throughout the reporting
period. Consequently, the favorable technical
environment, combined with the improved
fundamental economic outlook, generated a
double-digit total return for the high yield asset
class.



Performance Overview

American Beacon High Yield Bond Fund®V

April 30, 2010 (Unaudited)

The Institutional Class of the High Yield Bond
Fund returned 10.48% for the six months ended
April 30, 2010. The Fund underperformed the
JPMorgan Global High-Yield Index (“Index™) return
of 11.81% and the Lipper High Current Yield Funds
Index return of 11.52% for the period.

Annualized Total Returns
Periods Ended 4/30/10

Since
Incep.
6 Months* 1_Year 5 Years  (12/29/00)
Institutional
Class(1,6)..uvvuenenn... 10.48% 38.26% 6.13% 7.64%
Y Class (1,2,6) .......... 10.47% 38.26% 6.13% 7.64%
Investor
Class(1,3,6) «.vueuennnnn 10.34% 37.92% 5.87% 7.38%
AMR Class (1,4,6) ...... 10.61% 38.60% 6.27% 7.72%
JPMorgan GlobalL
High-Yield Index(5) ...  11.81% 44.76% 8.48% 9.11%
Lipper High Current
Yield Funds Index(5) .. 11.52% 40.82% 6.23% 6.34%

*Not annualized

1. Performance shown is historical and may not be indicative of
future returns. Please note that recent market performance has
helped to produce short-term returns that are not typical and may
not continue in the future. Investment returns and principal value
will vary, and shares may be worth more or less at redemption
than at original purchase. Performance shown is as of date
indicated, and current performance may be lower or higher than
the performance data quoted. To obtain performance as of the
most recent month end, please visit
www.americanbeaconfunds.com or call 1-800-967-9009. Fund
performance in the table above does not reflect the deduction of
taxes a shareholder would pay on distributions or the redemption
of shares. A portion of the fees charged to the Institutional Class
of the Fund was waived through 2004. Performance prior to
waiving fees was lower than the actual returns shown for periods
through 2004.

2. Fund performance for the six month, one-year, five-year, and since
inception period represents the total returns achieved by the
Institutional Class from 12/29/00 up to 3/1/10, the inception date
of the Y Class, and the returns of the Y Class since its inception.
Expenses of the Y Class are higher than those of the Institutional
Class. As a result, total returns shown may be higher than they
would have been had the Y Class been in existence since 12/29/00.

3. Fund performance for the since inception period represents the
total returns achieved by the Institutional Class from 12/29/00 up
to 3/1/02, the inception date of the Investor Class, and the returns
of the Investor Class since its inception. Expenses of the Investor
Class are higher than those of the Institutional Class. As a result,
total returns shown may be higher than they would have been had
the Investor Class been in existence since 12/29/00.

4. Fund performance for the five-year and since inception periods
represents the total returns achieved by the Institutional Class
from 12/29/00 up to 9/4/07, the inception date of the AMR Class,
and the returns of the AMR Class since its inception. Expenses of
the AMR Class are lower than those of the Institutional Class. As
a result, total returns shown may be lower than they would have
been had the AMR Class been in existence since 12/29/00.

5. The JPMorgan Global High-Yield Index (“JPMorgan Index”) is
an unmanaged index of fixed income securities with a maximum
credit rating of BB+ or Bal. Issues must be publicly registered or
issued under Rule 1444 under the Securities Act of 1933, with a
minimum issue size of $75 million (par amount). A maximum of
two issues per issuer are included in the JPMorgan Index.
Convertible bonds, preferred stock, and floating-rate bonds are
excluded from the JPMorgan Index. The Lipper High Current
Yield Funds Index tracks the results of the 30 largest mutual funds
in the Lipper High Current Yield Funds category. Lipper is an
independent mutual fund research and ranking service. One
cannot directly invest in an index.

6.  The total annual Fund operating expense ratio set forth in the most
recent Fund prospectus for the Institutional, Y, Investor, and AMR
Class shares was 0.80%, 0.90%, 1.02%, and 0.54%, respectively.
The expense ratios above may vary from the expense ratios
presented in other sections of this report that are based on
expenses incurred during the period covered by this report.

The Fund underperformed the Index over the
six-month period due to the Fund’s cash balances
returning less than the Index, as well as issue
selection and allocation from a sector and credit
quality perspective.

From a sector standpoint, issue selections in
the Finance, Cable/Media, and Energy sectors
contributed to the relative underperformance,
despite positive contribution from selections in the
Manufacturing and Utility sectors.

From a sector allocation perspective, the Fund
benefited from overweighting the Cable/Media
sector (up 13.5%), but not enough to compensate
for value lost through underweighting the Finance
sector (up 18.1%) and overweighting the Other
Corporate sector (up 5.1%).

From a credit quality perspective, issue
selections in the CCC and BB-rated credit groups
detracted from performance.

From a credit quality allocation perspective,
underweighting the CC-rated credit group
contributed to the Fund’s relative
underperformance, while overweighting the CCC-
rated group and underweighting the BB-rated group
contributed positively for the period.

The sub-advisors’ “bottom-up”, research
intensive investment process, which focuses on
companies with strong cash flow and fundamental
credit strength, remains in place.



Performance Overview

American Beacon High Yield Bond Fund®V
April 30, 2010 (Unaudited)

Top Ten Holdings Fixed Income Sector Allocation
% of % of
Net Assets Fixed Income
HCA, Inc., 9.625%, Due 11/15/2016............c.ueeeeeennnn. 1.3% COPPOTALE .« e eeee e eeeeeee e e e ee e e eeee e 99.2%
Ford Motor Credit Co. LLC, 7.500%, Due 8/1/2012 ......... 1.1% Convertibles. .... 0.5%
Harrah's Operating Co., Inc., 11.250%, Due 6/1/2017..... 1.1% Asset-Backed 0.3%
Intelsat Jackson Holdings Ltd., 11.250%, Due 6/15/2016. 1.0%
MacDermid, Inc., 9.500%, Due 4/15/2017.........ccc.evn.... 1.0%
Wind Acquisition Finance S.A., 10.750%, Due 12/1/2015. 0.9%
JBS USA LLC, 11.625%, Due 5/14/2011 ......ccocevneennannnn 0.9%
CCH Il Holdings LLC, 13.500%, Due 11/30/2016............. 0.9% : :
NewPage Corp., 11.375%, Due 12/31/2014 ..........c....... 0.9% Equty SeCtor Allocatlon % of
Ally Financial, Inc., 6.875%, Due 8/28/2012................ 0.8% 0.0.
Equities
COMMUNICATIONS ... e eeeeiee et e 74.1%
FINANCE et 25.9%




Performance Overview

American Beacon Retirement Income and Appreciation Fund®¥

April 30, 2010 (Unaudited)

The Investor Class of the Retirement
Income and Appreciation Fund returned 3.30% for
the six months ended April 30, 2010. Its
benchmark, a blend of 75% Barclays Capital
Aggregate and 25% BofA Merrill Lynch All U.S.
Convertibles Index, returned 5.32%. The Fund’s
peer group, the Lipper Intermediate Investment
Grade Index, returned 4.84% for the same period.

Annualized Total Returns
Periods Ended 4/30/10

Since
Incep.
6 Months* 1 Year 5 Years (7/1/03)

Investor Class(1,5) 3.30% 14.01% 5.39% 4.65%
Y Class (1,2,5) cuevvnnnnnns 3.27% 13.97% 5.38% 4.65%
Enhanced Income

Composite Index(4) ...... 5.89% 16.28% 5.67% 4.97%
Barclays Capital

Aggregrate Index (3)..... 2.54% 8.30% 5.38% 4.71%

BofA Merrill Lynch All

U.S.Convertibles

Index (3) ...ovvveneninennns 16.28% 43.14% 5.97% 6.17%
Lipper Intermediate

Investment Grade

Index (3) cueueinenneinennen 4.84% 16.52% 4.90% 4.40%

*Not annualized

1. Performance shown is historical and may not be indicative of
future returns. Investment returns and principal value will vary,
and shares may be worth more or less at redemption than at
original purchase. Performance shown is as of date indicated, and
current performance may be lower or higher than the performance
data quoted. To obtain performance as of the most recent month
end, please visit www.americanbeaconfunds.com or call 1-800-
967-9009. Fund performance in the table above does not reflect
the deduction of taxes a shareholder would pay on distributions or
the redemption of shares.

2. Fund performance for the six month, one-year, five-year, and since
inception period represents the total returns achieved by the
Investor Class from 7/1/03 up to 3/1/10, the inception date of the Y
Class, and the returns of the Y Class since its inception. Expenses
of the Y Class are lower than those of the Investor Class. As a
result, total returns shown may be lower than they would have
been had the Y Class been in existence since 7/1/03.

3. The Barclays Capital Aggregate Index represents returns of the
Barclays Capital Gov./Credit Intermediate Index (“Intermediate
Index”) up to October 31, 2006 and the Barclays Capital
Aggregate Index (“Aggregate Index”) thereafter. The
Intermediate Index is an unmanaged index of investment grade
corporate and government debt issues with maturities between one
and ten years. The Aggregate Index is a market value weighted
index of government, corporate, mortgage-backed and asset-
backed fixed-rate debt securities of all maturities. The BofA
Merrill Lynch All U.S. Convertibles Index is an unmanaged index
of domestic securities of all quality grades that are convertible into
U.S. dollar-denominated common stock, ADRs or cash equivalents.
The Lipper Intermediate Investment Grade Index tracks the results
of the 30 largest mutual funds in the Lipper Intermediate
Investment Grade category. Lipper is an independent mutual fund
research and ranking service. One cannot directly invest in an
index.

4. To reflect the Fund’s allocation of its assets between investment
grade fixed-income securities and convertible securities, the
returns of the Barclays Capital Aggregate Index and the BofA
Merrill Lynch All U.S. Convertibles Index have been combined in a
75%/25% proportion.

5. The total annual Fund operating expense ratio set forth in the most
recent Fund prospectus for the Investor and Y Class shares was
1.02% and 0.77%, respectively. The expense ratio above may vary
from the expense ratio presented in other sections of this report
that is based on expenses incurred during the period covered by
this report.

The Fund’s assets have been allocated
approximately 75% to American Beacon Advisors,
Inc. (the “Manager”) which invests primarily in
income producing, short- and intermediate-term
investment grade bonds and 25% to a sub-advisor
which invests in securities including convertible
bonds, convertible preferreds, high yield bonds,
and equities in order to try to enhance the return
of the overall Fund.

During the six-month period, the
investment grade bond portion of the Fund
returned 2.6% before expenses  slightly
outperforming the 2.5% return for the Barclays
Capital Aggregate Index. This portion of the Fund
benefited from a two times overweighting in the
Corporate sector, which added to relative
performance. The Fund’s selection in Corporate
and Asset-Backed securities negatively impacted
returns.

The remaining portion of the Fund,
managed by the Fund’s sub-advisor, returned 7.8%
before expenses. These results trailed the 16.3%
return of the BofA Merrill Lynch All U.S.
Convertibles Index. This portion of the Fund’s
investment in higher quality securities, relative to
its benchmark, detracted from performance during
the period. Broadly speaking, the most
speculative, lower quality convertible issues
performed better in the period. The sub-advisor’s
portion of the portfolio was invested in names with
better balance sheets, lower debt levels, and
higher cash flows. This portion of the portfolio was
also hurt by an overweighting in the Information
Technology and Energy sectors.

The Manager and the Fund’s sub-advisor
remain focused on the Fund’s investment
objectives of generating income and capital
appreciation.



Performance Overview

American Beacon Retirement Income and Appreciation Fund®¥

April 30, 2010 (Unaudited)

Top Ten Holdings

Federal Home Loan Mortgage Corporation, Pool #
G08079, 5.000%, Due 9/1/2035 . .. ...........
JPMorgan Chase & Co., 3.700%, Due 1/20/2015 ... ...
Federal Farm Credit Bank, 3.000%, Due 9/22/2014 . . . .
Federal Home Loan Mortgage Corporation, Pool #
A73703, 5.000%, Due 3/1/2038 ..............
Federal National Mortgage Association, Pool # 745418,
5.500%, Due 4/1/2036. . .. .................
American Express Credit Account Master Trust, 5.350%,
Due 1/15/2014 . . ... ... ... ...
HSBC Finance Corp., 5.250%, Due 1/14/2011 ... ... ..
Government National Mortgage Association, Pool #
781589, 5.500%, Due 4/15/2033. . . .. .........
EMC Corp., 1.750%, Due 12/1/2013 ...............
General Electric Capital Corp., 0.495%, Due 1/8/2016. .

% of

Net Assets

1.6%
1.3%
1.2%

1.1%

1.0%

0.9%
0.9%

0.8%
0.8%
0.8%

Fixed-Income Sector Allocation

Corporate Bonds ........c.ccveevieiiiiiiiiiiieannnns
TrEASUIY ...t e
Mortgage-Backed.........c..coiiiiiiiiiiiiiins
Convertible Bonds ...........ccoooeiiiiiiiiiinn.
Asset-Backed ........ooiiiiiiiii

Equity Sector Allocation

Financials ..ot
ENErgY o
Health Care ......coooveeiiiiiiiiiiiies
Information Technology
INduStrials . ......ooiiiii s
Consumer Discretionary.........cccveeeveeennnn..
Consumer Staples.......oooviiiiiiiiiiiiiaeen.

% of

Fixed Income

40.9%
20.5%
16.6%
13.5%
6.0%
2.0%
0.5%

% of
Equities

23.4%
22.9%
15.7%
13.1%
9.2%
7.9%
7.8%



Performance Overview

American Beacon Intermediate Bond Fund®™V

April 30, 2010 (Unaudited)

The Institutional Class of the Intermediate
Bond Fund returned 2.31% for the six months ended
April 30, 2010, trailing the Barclays Capital
Aggregate Index (“Index™) return of 2.54% and the
Lipper Intermediate Investment Grade Debt Funds
Index return of 4.84% for the same period.

Annualized Total Returns
Periods Ended 4/30/10

6 Months* 1 Year 5 Years 10 Years

Institutional Class(1,5) ..... 2.31% 9.48% 5.69% 6.42%
Y Class (1,2,5) ceuvuvvnenennnnn 2.29% 9.46% 5.68% 6.41%
Investor Class (1,3,5) ........ 2.03% 8.85% 5.55% 6.35%
Barclays Capital Agg.

Index (4) «.cvvvevninnnnnn. 2.54% 8.30% 5.38% 6.43%
Lipper Intermediate Inv.

Grade Index (4) ............ 4.84% 16.52% 4.90% 6.05%

*Not annualized

1. Performance shown is historical and may not be indicative of
future returns. Investment returns and principal value will vary,
and shares may be worth more or less at redemption than at
original purchase. Performance shown is as of date indicated, and
current performance may be lower or higher than the performance
data quoted. To obtain performance as of the most recent month
end, please visit www.americanbeaconfunds.com or call 1-800-
967-9009. Fund performance in the table above does not reflect
the deduction of taxes a shareholder would pay on distributions or
the redemption of shares. Performance shown reflects the Fund’s
receipt in December 2006 and March 2008 of class action
proceeds that were related to investment activity in 2002. The
Fund’s performance was higher than it would have been absent
receipt of the settlement proceeds.

2. Fund performance for the six month, one-year, five-year, and ten-
year period represents the total returns achieved by the
Institutional Class from 4/30/00 up to 3/1/10, the inception date of
the Y Class, and the returns of the Y Class since its inception.
Expenses of the Y Class are higher than those of the Institutional
Class. As a result, total returns shown may be higher than they
would have been had the Y Class been in existence since 4/30/00.

3. Fund performance represents the total returns achieved by the
Institutional Class up to 3/2/09, the inception date of the Investor
Class, and the returns of the Investor Class since its inception.
Expenses of the Investor Class are higher than those of the
Institutional Class. As a result, total returns shown may be higher
than they would have been had the Investor Class been in existence
since 4/30/00.

4. The Barclays Capital Aggregate Index is a market value weighted
index of government, corporate, mortgage-backed and asset-
backed fixed-rate debt securities of all maturities. The Lipper
Intermediate Investment Grade Index tracks the results of the 30
largest mutual funds in the Lipper Intermediate Investment Grade
category. Lipper is an independent mutual fund research and
ranking service. One cannot directly invest in an index.

5. The total annual Fund operating expense ratios set forth in the
most recent Fund prospectus for the Institutional, Y, and Investor
Class shares was 0.33%, 0.43%, and 1.23%, respectively. The
expense ratios above may vary from the expense ratios presented
in other sections of this report that is based on expenses incurred
during the period covered by this report.

Prior to the impact of expenses, the Fund
outperformed the Index entirely due to sector
allocation as security selection detracted value
relative to the Index.

The Fund’s two times overweighting in the
Corporate sector contributed most to relative
returns from a sector allocation perspective. A two
times underweighting in U.S. Treasuries also added
value. From a security selection standpoint, the
Fund’s underperformance was primarily due to poor
selection among Corporates and Commercial
Mortgage-Backed securities.

The average duration of the Fund’s
portfolio was slightly shorter than the Index over
the course of the six months, with a slightly higher
credit quality which detracted value relative to the
Index.

The Fund’s investment managers remain
focused on a conservative approach toward
investing in the bond market and on issuer-specific
opportunities.

Top Ten Holdings

% of
Net Assets
Federal Home Loan Mortgage Corporation, Pool #

G08269, 5.500%, Due 5/1/2038. .. ............ 1.4%
Federal Home Loan Mortgage Corporation, Pool #

A78321, 5.500%, Due 12/1/2037 ... ........... 1.0%
JPMorgan Chase & Co., 3.700%, Due 1/20/2015 . ... ... 1.0%
Federal National Mortgage Association, Pool # 948590,

6.500%, Due 8/1/2037. ... ....... ... ... ..... 0.9%
Berkshire Hathaway, Inc., 1.400%, Due 2/10/2012 . . . .. 0.8%
Federal Home Loan Mortgage Corporation, Pool #

A73703, 5.000%, Due 3/1/2038 . ... ........... 0.8%
HSBC Finance Corp., 5.250%, Due 1/14/2011 . .. ... ... 0.7%
American Express Credit Account Master Trust, 5.350%,

Due 1/15/2014 . . . .. ... 0.7%
Government National Mortgage Association, Pool #

782916, 5.500%, Due 2/15/2040 . . ............ 0.7%
Sector Allocation

% of

Fixed

Income

(070 ] g0 [0 1> 1 { 44.5%
Mortgage-Backed 26.1%
U.S. Treasury ........... 23.7%
Asset-Backed ........... 4.5%
U.S. AQENCY .+t 0.9%
Municipal/Other Governments...................... 0.3%



Performance Overview

American Beacon Short-Term Bond Fund™

April 30, 2010 (Unaudited)

The Institutional Class of the Short-Term
Bond Fund returned 1.63% for the six months ended
April 30, 2010, which outperformed the BofA Merrill
Lynch 1-3 Year Corp/Gov Index (“Index’) return of
1.24% but underperformed the Lipper Short
Investment Grade Bond Funds Index (“Lipper”)
return of 2.82%.

Annualized Total Returns
Periods Ended 4/30/10

6 5 10
Months* 1 Year Years Years
Institutional Class(1,4) 1.63% 5.18% 4.28% 4.65%
Y Class (1,2,4) c.cuvvnnnnnns 1.74% 5.29% 4.31% 4.66%
Investor Class(1,4) .....c......... 1.53% 4.99% 3.82% 4.17%
Lipper Short Inv. Grade
INAEX(3) ceenneiiieiieeieeeaee 2.82%  10.21% 3.63% 4.03%
BofA Merrill Lynch 1-3 Yr.
Gov./Corp. Index(3) ......euenen 1.24% 4.10% 4.46% 4.77%

*Not annualized

1. Performance shown is historical and may not be indicative of
future returns. Investment returns and principal value will vary,
and shares may be worth more or less at redemption than at
original purchase. Performance shown is as of date indicated, and
current performance may be lower or higher than the performance
data quoted. To obtain performance as of the most recent month
end, please visit www.americanbeaconfunds.com or call 1-800-
967-9009. Fund performance in the table above does not reflect
the deduction of taxes a shareholder would pay on distributions or
the redemption of shares. A portion of the fees charged to the
Investor Class of the Fund has been waived. Performance prior to
waiving fees was lower than the actual returns shown.
Performance shown reflects the Fund'’s receipt in December 2006
and March 2008 of class action proceeds that were related to
investment activity in 2002. The Fund’s performance was higher
than it would have been absent receipt of the settlement proceeds.

2. Fund performance for the six month, one-year, five-year, and ten-
year period represents the total returns achieved by the
Institutional Class from 4/30/00 up to 3/1/10, the inception date of
the Y Class, and the returns of the Y Class since its inception.
Expenses of the Y Class are higher than those of the Institutional
Class. As a result, total returns shown may be higher than they
would have been had the Y Class been in existence since 4/30/00.

3. The Bof4 Merrill Lynch 1-3 Yr. Gov./Corp. Index is a market value
weighted performance benchmark for government and corporate
fixed-rate debt securities with maturities between one and three
years. The Lipper Short Investment Grade Bond Funds Index
tracks the results of the 30 largest mutual funds in the Lipper Short
Investment Grade Bond Funds category. Lipper is an independent
mutual fund research and ranking service. One cannot directly
invest in an index.

4. The total annual Fund operating expense ratio set forth in the most
recent Fund prospectus for the Institutional, Y, and Investor Class
shares was 0.33%, 0.43%, and 0.85%, respectively. The expense
ratios above may vary from the expense ratios presented in other
sections of this report that are based on expenses incurred during
the period covered by this report.

As compared to the Index, the Fund
outperformed due to its overweight positions in the
Corporate and Asset-Backed sectors. These
sectors outperformed Treasuries and Agencies
during the period as the credit markets continued
to recover following the improving economy. The
Fund generally maintains overweight positions in
these sectors to generate incremental yield-to-
maturity compared to the Index.

The Fund’s duration was shorter than the
Index duration during the period in response to the
ultra-low interest rate environment. The Fund’s
short duration resulted in a slightly lower total
return than would have been the case with a
neutral duration. While we do not expect the
Federal Reserve Bank (the “Fed”) to raise interest
rates soon, we do want to protect the Fund from an
ultimate rise in rates that will inevitably
accompany Fed monetary policy. In the mean
time, we intend to opportunistically add duration
to the Fund to keep it within approximately 30% of
Index duration until the Fed rate hikes become
more imminent.

Despite the recent volatility emanating
from Europe, the U.S. short-term fixed-income
markets have recovered significantly from where
they were in early 2009. During the past six
months, the recovery continued - albeit at a more
moderate pace. The credit markets have largely
stabilized, and the financial crisis is behind us, but
the global recovery is still fragile. As such, while
we search for value in the new credit environment,
we will maintain our conservative approach and
will look for opportunity to generate attractive
long-term results.



Performance Overview

American Beacon Short-Term Bond Fund™
April 30, 2010 (Unaudited)

Top Ten Holdings Sector Allocation
% of % of
) _Net Assets Fixed Income

Bank of America Corp., 2.375%, Due 6/22/2012 . . ... ... 6.1% Corporate Bonds ...........ccueeeeeenneennnnn. 53.0%
Dexia Credit Local N.Y., 0.652%, Due 3/5/2013. ... ... 1.8% Asset-Backed 24.6%
John Deere Owner Trust, 0.720%, Due 7/16/2012 . . . .. 1.8% | 0 T TTEmEmT T )
Chrysler Financial Lease Trust, 1.780%, Due 6/15/2011. 1.8% TrEASUIY ...t e eaeeeee 9.0%
USAA Auto Owner Trust, 5.550%, Due 2/15/2013. . . . . . 1.8% Mortgage-Backed.........c.ooviiiiiiiiiiiat 7.1%
Government National Mortgage Association AGENCY et 6.1%

2010-52 A, 3.069%, Due 6/16/2036. . ............ 1.8% Municipal .....ooi 0.2%
JPMorgan Chase & Co., 0.902%, Due 2/26/2013 . ... .. 1.8%
AT&T Wireless Services, Inc., 7.875%, Due 3/1/2011. . . 1.6%
Citigroup, Inc., 0.558%, Due 11/5/2014 ... ......... 1.4%
MBNA Corp., 7.500%, Due 3/15/2012 .. ............ 1.3%
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Fund Expenses - Actual
April 30, 2010 (Unaudited)

Fund Expense Example

As a shareholder of a Fund, you incur two types of costs: (1) transaction costs, including redemption fees if
applicable, and (2) ongoing costs, including management fees, administrative service fees, and other Fund
expenses. The examples below are intended to help you understand the ongoing cost (in dollars) of investing in
a particular Fund and to compare these costs with the ongoing costs of investing in other mutual funds. The
examples are based on an investment of $1,000 invested at the beginning of the period in each Class and held
for the entire period from November 1, 2009 through April 30, 2010.

Actual Expenses

The following tables provide information about actual account values and actual expenses. You may use
the information on this page, together with the amount you invested, to estimate the expenses that you paid
over the period. Simply divide your account value by $1,000 (for example, an $8,600 account value divided by
$1,000 = 8.6), then multiply the result by the “Expenses Paid During Period” for the applicable Fund to
estimate the expenses you paid on your account during this period. Shareholders of the Investor and
Institutional Classes that invest in a Fund through an IRA may be subject to a custodial IRA fee of $12 that is
typically deducted each December. If your account was subject to a custodial IRA fee during the period, your
costs would have been $12 higher.

High Yield Intermediate Short-Term

Institutional Class Bond Fund Bond Fund Bond Fund
Beginning Account Value 11/1/09 . ........ $ 1,000.00 $ 1,000.00 $ 1,000.00
Ending Account Value 4/30/10 . . . . v v v v v v $ 1,104.78 $ 1,023.09 $ 1,016.34
Expenses Paid During Period 11/1/09-4/30/10 * . $ 4.02 $ 1.76  $ 1.95
Annualized Expense Ratio . . . . .. oo v v v .. 0.77% 0.35% 0.39%

Retirement

Income and

High Yield Appreciation Intermediate Short-Term

Y Class Bond Fund Fund Bond Fund Bond Fund
Beginning Account Value 3/1/10** . . .. ... .. $ 1,000.00 $ 1,000.00 $ 1,000.00 $ 1,000.00
Ending Account Value 4/30/710 . . . . v v v v v v $ 1,046.60 $ 1,014.80 $ 1,009.70 $ 1,005.90
Expenses Paid During Period 3/1/10-4/30/10 **. .$ 152 $ 1.13  $ 0.74 $ 0.71
Annualized Expense Ratio . . . . v v v v v v v v 0.89% 0.67% 0.44% 0.42%

Retirement

Income and

High Yield Appreciation Intermediate Short-Term
Investor Class Bond Fund Fund Bond Fund Bond Fund
Beginning Account Value 11/1/09 . ........ $ 1,000.00 $ 1,000.00 $ 1,000.00 $ 1,000.00
Ending Account Value 4/30/10 . . . ... ..... $ 1,103.38 $ 1,033.04 $ 1,020.26 $ 1,015.28
Expenses Paid During Period 11/1/09-4/30/10 * .$ 537 $ 549 $ 3.61 $ 3.10
Annualized Expense Ratio . . . . . oo v v v 1.03% 1.09% 0.72% 0.62%
High Yield

AMR Class Bond Fund
Beginning Account Value 11/1/09 . ........ $ 1,000.00
Ending Account Value 4/30/2010. . . . . ¢ v . .. $ 1,106.10
Expenses Paid During Period 11/1/09-4/30/10* . $ 2.77
Annualized Expense Ratio . « . « v v v v v v v v . 0.53%

Expenses are equal to the Fund's annualized expense ratio for the six-month period multiplied by the average account value over the period,
multiplied by the number derived by dividing the number of days in the most recent fiscal half-year ( 181 ) by days in the year ( 365 ) to
reflect the half-year period.

Beginning account value for Y Class is the inception date of 3/1/10. Expenses are equal to the Fund’s annualized expense ratio for the period
multiplied by the average account value over the period, multiplied by the number derived by dividing the number of days in the period ( 61 )
by days in the year ( 365 ).

*
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Fund Expenses - Hypothetical

April 30, 2010 (Unaudited)

Hypothetical Example for Comparison Purposes

The following tables provide information about hypothetical account values and hypothetical expenses
based on a Fund’s actual expense ratio and an assumed 5% per year rate of return before expenses (not the
Fund’s actual return). You may compare the ongoing costs of investing in a particular Fund with other funds by
contrasting this 5% hypothetical example and the 5% hypothetical examples that appear in the shareholder
reports of the other funds. The hypothetical account values and expenses may not be used to estimate the
actual ending account balance or expenses you paid for the period. Shareholders of the Investor and
Institutional Classes that invest in a Fund through an IRA may be subject to a custodial IRA fee of $12 that is
typically deducted each December. If your account was subject to a custodial IRA fee during the period, your
costs would have been $12 higher.

You should also be aware that the expenses shown in the table highlight only your ongoing costs and do not
reflect any transaction costs charged by a Fund, such as redemption fees as applicable. Similarly, the expense
examples for other funds do not reflect any transaction costs charged by those funds, such as sales charges
(loads), redemption fees or exchange fees. Therefore, the following tables are useful in comparing ongoing
costs only and will not help you determine the relative total costs of owning different funds. If you were
subject to any transaction costs during the period, your costs would have been higher.

High Yield Intermediate Short-Term

Institutional Class Bond Fund Bond Fund Bond Fund
Beginning Account Value 11/1/09 . ....... $ 1,000.00 $ 1,000.00 $ 1,000.00
Ending Account Value 4/30/10 . . . .. ... .. $ 1,020.98 $ 1,023.06 $ 1,022.86
Expenses Paid During Period 11/1/09-4/30/10 * $ 3.86 $ 176 $ 1.96
Annualized Expense Ratio . « . « v v v v v v v v 0.77% 0.35% 0.39%
Retirement
Income and
High Yield Appreciation Intermediate Short-Term
Y Class Bond Fund Fund Bond Fund Bond Fund
Beginning Account Value 3/1/10** . . ... ... $ 1,000.00 $ 1,000.00 $ 1,000.00 $ 1,000.00
Ending Account Value 4/30/10 . . . .. ... .. $ 1,006.87 $ 1,007.23 $ 1,007.62 $ 1,007.65
Expenses Paid During Period 3/1/10-4/30/10* . $ 1.49 $ 1.13 $ 0.74 $ 0.71
Annualized Expense Ratio . « « v v v v v v v v v 0.89% 0.67% 0.44% 0.42%
Retirement
Income and
High Yield Appreciation Intermediate Short-Term
Investor Class Bond Fund Fund Bond Fund Bond Fund
Beginning Account Value 11/1/09 . ....... $ 1,000.00 $ 1,000.00 $ 1,000.00 $ 1,000.00
Ending Account Value 4/30/10 . . . . . .o ... $ 1,019.69 $ 1,019.39 $ 1,021.22 $ 1,021.72
Expenses Paid During Period 11/1/09-4/30/10 * $ 5.16 $ 546 $ 3.61 $ 3.11
Annualized Expense Ratio . . . . v v v v v v v v 1.03% 1.09% 0.72% 0.62%
High Yield
AMR Class Bond Fund
Beginning Account Value 11/1/09 . ....... $ 1,000.00
Ending Account Value 4/30/10 . . . . . .. ... $ 1,022.17
Expenses Paid During Period 11/1/09-4/30/10* $ 2.66
Annualized Expense Ratio . . . . . oo v v v h 0.53%

Expenses are equal to the Fund's annualized expense ratio for the six-month period multiplied by the average account value over the period,
multiplied by the number derived by dividing the number of days in the most recent fiscal half-year ( 181 ) by days in the year ( 365 ) to
reflect the half-year period.

**  Beginning account value for Y Class is the inception date of 3/1/10. Expenses are equal to the Fund’s annualized expense ratio for

the period multiplied by the average account value over the period, multiplied by the number derived by dividing the number of

days in the period ( 61 ) by days in the year ( 365 ).
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American Beacon Funds
Statements of Assets and Liabilities

April 30, 2009 (Unaudited) (in thousands except share and per share amounts)

Retirement
Income and
High Yield Appreciation Intermediate  Short-Term
Bond Fund Fund Bond Fund Bond Fund
Assets:
Investments in securities, atvalue® .................. $ 244206 $ 116,184 $ 226,658 $ 167,978
Receivable for investmentssold . .................... 4,035 438 - -
Dividends and interestreceivable . ................... 5,723 912 1,865 1,060
Receivable for fund sharessold . .................... 999 178 202 148
Receivable for taxreclaims . ........... ... ... .. .... - 7 9 4
Receivable for expense reimbursement . ............... - - - 4
Prepaid eXpenses . . v v v vt ittt it 53 27 40 31
Totalassets . . . ...... ..ot 255,016 117,746 228,774 169,225
Liabilities:
Payable for investments purchased ................... 10,595 367 - -
Payable for fund sharesredeemed . . . . . ... ............ 574 - 47 198
Dividendspayable ... ....... ittt 174 - - 5
Management and investment advisory fees payable (Note 2) . . . 294 112 36 27
Administrative service and service fees payable . . ......... 52 56 10 25
Professional feespayable. . . . ........ ... ... . ... 10 10 15 20
Trustee feespayable. . . .. . oo i i it i i e 6 2 7 8
Prospectus and shareholderreports . . . . ............... 40 11 19 30
Other ligbilities . . . . . ... i i i i e e 15 5 14 16
Total liabilities. . ... ....... ... ... .. . ... 11,760 563 148 329
NEt ASSELS. « o v vttt et e $ 243,256 § 117,183 § 228,626 $ 168,896
Analysis of Net Assets:
Paid-in-capital . . . . ... .. e 245,154 114,325 219,325 174,152
Undistributed net investmentincome .. ................... 503 103 501 (554)
Accumulated net realized gain (I0SS). . . . . v v v v v vl i i (18,971) (2,232) 580 (7,564)
Unrealized appreciation of investments, futures contracts, and
fOreign CUMTENCY & & v v v v i e et e e et e ettt ettt ettt ennnns 16,570 4,987 8,220 2,862
NEE ASSEES. « o v o vt et e et ettt e e e e $ 243,256 $ 117,183 § 228,626 $ 168,896
Shares outstanding (no par value):
INSEItULIoNal ClASS. « « « v v v e v et et e et e e e e 5,110,866 N/A 21,048,377 14,043,359
Y IS . v v v et e 116 97 94 113
INVESEOT CIASS v v v v et e e e et eee e eeeeeaeenn 11,284,456 11,248,072 260,864 5,051,927
AMRCIBSS « « v o v e e e e e e e e e et e 10,935,156 N/A N/A N/A
Net asset value, offering and redemption price per share:
INSEItULIONAL ClaSS. « v v v v v e ettt et et e e e et nnn $ 8.90 N/A  § 10.73 % 8.84
Y CISS . o v ettt e e e e $ 890 $ 1041 $ 1073 $ 885
INVESTOr ClASS & v v e v e ettt ettt $ 8.90 § 10.42 % 10.71 % 8.85
AMR CIASS « « v vt ettt ettt e e $ 8.90 N/A N/A N/A
A Cost of investments in Securities . . . . v v v v vt v it e i e e nnnnn $ 227,636 $ 110,991 $ 218,438 $ 165,116

See accompanying notes
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American Beacon Funds

Statements of Operations
Six Months Ended April 30, 2009 (in thousands) (Unaudited)

Investment Income:

Dividend INCOMeE . . . it ittt ittt ittt i e e e
INtEresSt iNCOME . & & vt ittt e ettt e ettt tnee e

Total investmentincome . . .......................

Expenses:

Management and investment advisory fees (Note 2) ...........

Administrative service fees (Note 2):

Institutional Class . . . . v v v ittt e e
INVESEOr ClasS . v v v v v et e e e e e e e e
A O

Transfer agent fees:

Institutional Class . . . v v v v vt ittt e e e
INVESTOr ClasS . v v v v e e e e e e e e e e e e e
A O - R
Custody and fund accountingfees . . ... ... iiennnnnn.
Professional fees . .. ... ... o i i i e
Registration feesand expenses . . . . . . v v i ittt i e e e e e e e

Service fees (Note 2):

INVEStOr Class. « v v v vttt et e et e e e
Prospectus and shareholderreports . . .. ....... .o
Trustee fees . . .o ittt e e e e
Other EXPENSES & v v v v v e ettt e e s ennoenooeoaononnnnnas

Total eXpenses . ... ...ttt e e e

Net (fees waived and expenses reimbursed)/recouped by Manager

(20 =22
Net exXpenses . . . . .ottt i ittt ittt et
Netinvestmentincome. . .. ... ...... . nnnnnn

Realized and unrealized gain (loss) on investments:
Net realized gain (loss) from:

INVESTMENTS . . v ittt ettt ettt ettt

Change in net unrealized appreciation or depreciation of:

INVeStMENTS . . . v . ottt e e e e e e
Net gainoninvestments .........................

Net increase in net assets resulting from operations . . ...........

Retirement
Income and
High Yield Appreciation Intermediate Short-Term
Bond Fund Fund Bond Fund Bond Fund
$ 20 % 138 3 $ 2
12,605 2,113 4,616 2,176
12,625 2,251 4,619 2,178
506 184 219 162
71 - 54 31
147 168 4 59
29 - - -
- 9 7
4 - 2
6 - - -
26 11 22 18
15 17 21 25
18 9 18 14
122 205 3 50
23 5 18 30
9 5 12 7
11 5 11 12
988 613 391 417
- - () (53)
988 613 389 364
11,637 1,638 4,230 1,814
8,790 129 1,215 1,057
5,761 1,741 (302) (232)
14,551 1,870 913 825
$ 26,188 ) 3,508 5,143 $ 2,639

See accompanying notes
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American Beacon Funds

Statements of Changes in Net AsSets (in thousands)

High Yield Bond Fund

Retirement Income and
Appreciation Fund

Six Months Six Months
Ended Year Ended Ended Year Ended
April 30, October 31, April 30, October
2010 2009 2010 31, 2009
(unaudited) (unaudited)
Increase (Decrease) in Net Assets:
Operations:
Net investmentincome .. ........cvvvvve.n. $ 11,637 $ 19,821 $ 1,638 $ 3,433
Net realized gain (loss) on investments, futures
contracts, and foreign currency transactions . . 8,790 (11,143) 129 (242)
Change in net unrealized appreciation or
depreciation of investments, futures contracts,
and foreign currency translations . ......... 5,761 61,933 1,741 14,228
Net increase in net assets resulting from
operations . .......... .t 26,188 70,611 3,508 17,419
Distributions to Shareholders:
Net investment income:
Institutional Class . . . ......... oo (2,128) (6,264) - -
Investor Class. .« v v vt it ittt e ettt e e e een (4,227) (4,848) (1,810) (3,577)
AMRCIASS & v vt vt ettt e e e (5,279) (8,707) - -
Return of Capital:
InvestorClass. . . ...oovii it i, - - - (173)
Net distributions to shareholders ......... (11,634) (19,819) (1,810) (3,750)
Capital Share Transactions:
Proceeds from salesofshares . .............. 214,805 297,510 25,669 24,626
Reinvestment of dividends and distributions . ... .. 10,603 17,602 1,808 3,745
Cost of sharesredeemed ... ................ (227,358) (255,402) (5,719) (48,782)
Redemptionfees .. ......... ... 3 - - -
Net increase (decrease) in net assets from
capital share transactions .............. (1,947) 59,710 21,758 (20,411)
Net increase (decrease) innetassets ............. 12,607 110,502 23,456 (6,742)
Net Assets:
Beginningof period . .......... ... .. . ... 230,649 120,147 93,727 100,469
Endof Period * . . ... vt eeeeeeeeee e $ 243,256 $ 230,649 $ 117,183 § 93,727
*Includes undistributed net investment income (loss) of . .$ 503 % 503 103 $  (117)

See accompanying notes
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American Beacon Funds
Statements of Changes in Net AsSets (in thousands)

Intermediate Bond Fund

Short-Term Bond Fund

Six Months Six Months
Ended Year Ended Ended Year Ended
April 30, October 31, April 30, October 31,
2010 2009 2010 2009
(unaudited) (unaudited)
Increase (Decrease) in Net Assets:
Operations:
Net investmentincome . .................. $ 4230 $ 8,798 $ 1,814 $ 5,710
Net realized gain on investments, futures contracts,
and foreign currency transactions . . .. ..... 1,215 1,112 1,057 5,301
Change in net unrealized appreciation or
depreciation of investments, futures contracts,
and foreign currency translations . ........ (302) 17,269 (232) 2,645
Net increase in net assets resulting from
operations . ...........0iieee... 5,143 27,179 2,639 13,656
Distributions to Shareholders:
Net investment income:
Institutional Class . . .. ...t (4,187) (8,775) (1,870) (7,180)
Investor ClassS. « v v v v v i i it i i e e e eeeee e (43) (23) (552) (653)
Net distributions to shareholders . ....... (4,230) (8,798) (2,422) (7,833)
Capital Share Transactions:
Proceeds from salesofshares . ............. 27,710 154,268 50,794 92,994
Reinvestment of dividends and distributions . . ... 4,230 8,797 2,370 7,696
Cost of sharesredeemed ... ............... (17,423) (115,884) (39,678) (214,778)
Net increase (decrease) in net assets from
capital share transactions ............. 14,517 47,181 13,486 (114,088)
Net increase (decrease)innetassets ............ 15,430 65,562 13,703 (108,265)
Net Assets:
Beginningof period ............ ... ... ... 213,196 147,634 155,193 263,458
Endof Period* . ......... ..., $ 228,626 S 213,196 $ 168,896 $ 155,193
*Includes undistributed net investment income (loss) of . $ 501 $ 501§ (5%4) $ (137)

See accompanying notes
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American Beacon Funds

Notes to Financial Statements
April 30, 2010 (Unaudited)

1. Organization and Significant Accounting Policies

American Beacon Funds (the “Trust”) is organized as a Massachusetts business trust and is registered
under the Investment Company Act of 1940, as amended, (the “Act”) as a diversified, open-end management
investment company. These financial statements and notes to the financial statements relate to the American
Beacon High Yield Bond Fund, the American Beacon Retirement Income and Appreciation Fund, the American
Beacon Intermediate Bond Fund and the American Beacon Short-Term Bond Fund (each a “Fund” and
collectively, the “Funds”), each a series of the Trust. Prior to December 30, 2009, the American Beacon
Retirement Income and Appreciation Fund was known as the American Beacon Enhanced Income Fund. From
December 30, 2009 to March 1, 2010, the American Beacon Retirement Income and Appreciation Fund was
known as the American Beacon Retirement Income Fund.

American Beacon Advisors, Inc. (the “Manager™), is a wholly-owned subsidiary of Lighthouse Holdings,
Inc. and was organized in 1986 to provide business management, advisory, administrative and asset
management consulting services to the Trust and other investors.
Class Disclosure

March 1, 2010 is the inception date of each Y Class of the Funds.

Each Fund has multiple classes of shares designed to meet the needs of different groups of investors;
however, not all Funds offer all classes. The following table sets forth the differences amongst the classes:

Class: Offered to:

Institutional Class  Investors making an initial investment of $250,000

Y Class Investors making an initial investment of $100,000

Investor Class General public and investors investing through an intermediary

AMR Class Investors in the tax-exempt retirement and benefit plans of the Manager, AMR Corporation, and its
affiliates

Administrative service fees, service fees and distribution fees vary amongst the classes as described
more fully in footnote 2.

Investment income, net capital gains (losses) and all expenses incurred by the Funds are allocated
based on the relative net assets of each class, except for service fees and certain other fees and expenses
related solely to one class of shares.

Security Valuation

Investments are valued at the close of the New York Stock Exchange (the “Exchange”), normally 4 p.m.
ET, each day that the Exchange is open for business. Equity securities for which market quotations are
available are valued at the last sale price or official closing price (closing bid price or last evaluated quote if no
sale has occurred) on the primary market or exchange on which they trade.

Debt securities (other than short-term securities) normally are valued on the basis of prices provided
by an independent pricing service and may take into account appropriate factors such as institution-size
trading in similar groups of securities, yield, quality, coupon rate, maturity, type of issue, trading
characteristics and other market data. The prices of debt securities may be determined using quotes obtained
from brokers.

Investments in mutual funds are valued at the closing net asset value per share of the mutual fund on
the day of valuation. Investment grade short-term obligations with 60 days or less to maturity are valued using
the amortized cost method, which approximates market value.
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American Beacon Funds

Notes to Financial Statements
April 30, 2010 (Unaudited)

Securities for which market prices are not readily available or are not reflective of the fair value of the
security, as determined by the Manager, will be priced at fair value following procedures approved by the

Board of Trustees (the “Board”).

Valuation Inputs

Various inputs may be used to determine the value of the Funds’ investments.
summarized in three broad levels for financial statement purposes. The inputs or methodologies used to value

These inputs are

securities are not necessarily an indication of the risk associated with investing in those securities.

Level 1 - Quoted prices in active markets for identical securities.

Level 2 - Prices determined using other significant observable inputs. These may include quoted prices

for similar securities, interest rates, prepayment speeds, credit risk, and others.

Level 3 - Prices determined using other significant unobservable inputs.
the Fund’s own assumptions about the factors market participants would use in pricing an investment,

and would be based on the best information available.

A summary of the inputs used to value the Fund’s investments as of April 30, 2010 is as follows (in thousands):

Unobservable inputs reflect

High Yield Bond Level 1 Level 2 Level 3 Total
COMMON SEOCKS ... nveee ettt e et e eeeas $ 1,149 $ - $ $ 1,149
Preferred StOCKS ..o 402 - 402
Corporate Obligations. ... ..o - 231,526 231,526
Convertible Obligations. ........ccouieiii e - 1,106 1,106
Asset-Backed SECUNITIES ....ueereeii e eaaens - 644 644
Short Term INVESEMENTS ... ..ee e 9,379 - 9,379
Total Investments in SECUrities ........ccoeeviiiiieiiiiiieiiiaeenns $ 10,930 $ 233,276 $ $ 244,206
Retirement Income and Appreciation Fund Level 1 Level 2 Level 3 Total
COMMON STOCKS ..oneteeeee et e e $ 5,927 $ - $ $ 5,927
Convertible Preferred. ... . ... 962 280 1,242
Preferred StOCK ....ov.ee e 1,278 - 1,278
0 =T ] T - 609 609
Corporate Obligations. ... ...ceieii e - 43,573 43,573
Convertible Obligations. ... ..o - 14,218 14,218
MunicCipal SECUIEIES .. ... et - 200 200
Non-Agency Mortgage Backed Obligations..........c..ceveviiiieiiennnnn. - 2,571 2,571
Asset-Backed Obligations........o.euiiii i - 6,305 6,305
U.S. Agency Mortgage Backed Obligations............ccooiviieiinennnen - 14,944 14,944
U.S. Agency Obligations .......ccevorerieiiii i ceeaaeaaes - 1,565 1,565
U.S. Treasury Obligations ........coeeiieiiiiiii i - 18,679 18,679
Short Term INVESTMENTS ...ttt eineeaaas 2,076 2,997 5,073
Total Investments in SECUrities .......coveeiiiiieiiiiiiieiiineenns $ 10,243 $ 105,941 $ $ 116,184
Intermediate Bond Fund Level 1 Level 2 Level 3 Total
AGENCIES ..ttt $ - $ 880 $ $ 880
Corporate ObligationS. . .......oie e - 99,246 99,246
MUNICIPal SECUNTIES .. n ettt et e e e aaeaaaes - 251 251
Non-Agency Mortgage Backed Obligations..........c.cceveviiiieiiennnnn. - 8,756 8,756
Asset-Backed SECUNTIES .....oovineie it - 9,991 9,991
U.S. Agency Mortgage Backed Obligations............ccooieiieiiennnen - 49,131 49,131
U.S. Agency Obligations ..........oiueiniiii i - 1,170 1,170
U.S. Treasury Obligations .........ceoieiiiiiii i - 50,589 50,589
Short Term INVESTMENTS ...ttt aaaeeanns 4,646 1,998 6,644
Total Investments in SECUrities .......coveeiiiiiiieiiiiiieiiieeenns $ 4,646 $ 222,012 $ $ 226,658
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Short-Term Bond Fund Level 1 Level 2 Level 3 Total
Corporate Obligations. .......ocvueeieiiie e $ - $ 88,645 $ - $ 88,645
MunicCipal SECUIEIES ...t - 351 - 351
Non-Agency Mortgage Backed Obligations.........coooevvieviinvinnnnnn. - 3,173 - 3,173
Asset-Backed SECUNTIES ......ovinniiiiiii e - 41,202 - 41,202
U.S. Agency Mortgage Backed Obligations.........c...coooeiiiiieinae - 8,704 - 8,704
U.S. Agency Obligations .......cceeirerieiiii i eeceeaaeaaes - 10,244 - 10,244
U.S. Treasury Obligations ........coeeiieiiiiiii i - 15,075 - 15,075
Short Term INVESTMENTS ...t eineeaeas 584 - - 584
Total Investments in SECUrities ........ccoeeiiiiieiiiiiieiiiaeenns $ 584 $ 167,394 $ - $ 167,978

Security Transactions and Investment Income

Security transactions are recorded on the trade date of the security purchase or sale. The Funds may
purchase securities with delivery or payment to occur at a later date. At the time the Funds enter into a
commitment to purchase a security, the transaction is recorded and the value of the security is reflected in the
net asset value. The value of the security may vary with market fluctuations.

Dividend income, net of foreign taxes, is recorded on the ex-dividend date. Interest income is earned
from settlement date, recorded on the accrual basis, and adjusted, if necessary, for accretion of discounts and
amortization of premiums. For financial and tax reporting purposes, realized gains and losses are determined
on the basis of specific lot identification.

Dividends to Shareholders

Dividends from net investment income of the Funds generally will be declared daily, payable monthly.
Distributions, if any, of net realized capital gains are generally paid at least annually and recorded on the ex-
dividend date.

Commission Recapture

The Funds have established brokerage commission recapture arrangements with certain brokers or
dealers. If a Fund’s investment advisor chooses to execute a transaction through a participating broker, the
broker rebates a portion of the commission back to the Fund. Any collateral benefit received through
participation in the commission recapture program is directed exclusively to the Fund. These amounts are
reported with the net realized gains in the Funds’ Statements of Operations.

Allocation of Income, Expenses, Gains and Losses

Income, expenses (other than those attributable to a specific class), gains and losses are allocated
daily to each class of shares based upon the relative proportion of net assets represented by such class.
Operating expenses directly attributable to a specific class are charged against the operations of that class.
Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect the amounts reported in the
financial statements and accompanying notes. Actual results may differ from those estimated.

Other

Under the Trust’s organizational documents, its officers and directors are indemnified against certain
liability arising out of the performance of their duties to the Trust. In the normal course of business, the Trust
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enters into contracts that provide indemnification to the other party or parties against potential costs or
liabilities. The Trust’s maximum exposure under these arrangements is dependent on claims that may be made
in the future and, therefore, cannot be estimated. The Trust has had no prior claims or losses pursuant to any
such agreement.

2. Transactions with Affiliates
Management Agreement

The Trust and the Manager are parties to a Management Agreement that obligates the Manager to
provide or oversee the provision of all investment advisory and portfolio management services. Investment
assets of the High Yield Bond, Retirement Income and Appreciation, and Intermediate Bond Funds are managed
by one or more investment advisors which have entered into separate investment advisory agreements with the
Manager. As compensation for performing the duties required under the Management Agreement, the Manager
receives from the High Yield Bond Fund and Retirement Income and Appreciation Fund an annualized fee equal
to 0.05% of the average daily net assets plus amounts paid by the Manager to the investment advisors hired by
the Manager to direct investment activities of the Funds. The Manager receives an annualized fee of 0.20% of
the average daily net assets of the Intermediate Bond Fund and pays a portion of its fee to an investment
advisor hired by the Manager to direct investment activities of a portion of the Fund. The Manager is one of
the investment advisors of the Retirement Income and Appreciation Fund and receives an annualized fee of
0.15% on the portion of assets managed by the Manager. The Manager serves as the sole investment advisor to
the Short-Term Bond Fund. Pursuant to the Management Agreement, the Manager receives from the Fund an
annualized fee equal to 0.20% of the average daily net assets of the Short-Term Bond Fund. Management fees

paid during the six months ended April 30, 2010 were as follows (dollars in thousands):
Amounts paid Net Amounts

Management Management to Investment Retained by
Fee Rate Fee Advisors Manager
High Yield BONG ......cueneeii et 0.30%-0.45% $506 $441 $65
Retirement Income and Appreciation ........cccvveviiviiieiieniennnnn 0.20%-0.80% 184 156 28
Intermediate Bond ... ..o 0.20% 219 91 128

Administrative Services Agreement

The Manager and the Trust entered into an Administrative Services Agreement which obligates the
Manager to provide or oversee administrative services to the Funds. As compensation for performing the duties
required under the Administrative Services Agreement, the Manager receives an annualized fee of 0.05% of the
average daily net assets of the AMR Class and 0.30% of the average daily net assets of the Institutional, Y, and
Investor Classes of each of the Funds except for the Institutional Class of the Intermediate and Short-Term
Bond Funds from which the Manager received a fee of 0.05% of average daily net assets.

Distribution Plans

The Trust has adopted a “defensive” Distribution Plan (the “Plan”) in accordance with Rule 12b-1
under the Act, pursuant to which no fees may be charged to the Funds for distribution purposes. However, the
Plan authorizes the management and administrative service fees received by the Manager and the investment
advisors hired by the Manager to be used for distribution purposes. Under this Plan, the Trust does not intend
to compensate the Manager or any other party, either directly or indirectly, for the distribution of Trust
shares.

Service Plans

The Manager and the Trust entered into Service Plans that obligate the Manager to oversee additional
shareholder servicing of the Y and Investor Classes. As compensation for performing the duties required under
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the Service Plans, the Manager receives 0.10% of the average daily net assets of the Y Class of each Fund and
up to 0.375% of the average daily net assets of the Investor Class of each Fund.

Investment in Affiliated Funds

The Funds may invest in the American Beacon Money Market Select Fund (the “MM Select Fund”) and
the American Beacon US Government Money Market Select Fund (the “USG Select Fund”) (collectively, the
“Select Funds”). The Funds and the Select Funds have the same investment advisor and therefore, are
considered to be affiliated. The Manager serves as investment advisor to the Select Funds and receives from
the Select Funds an annualized management fee of 0.09% of the average daily net assets of the Select Funds.
During the six months ended April 30, 2010, there were no investments in the Select Funds.

Interfund Lending Program

Pursuant to an exemptive order by the Securities and Exchange Commission (“SEC”), the Funds, along
with other registered investment companies having management contracts with the Manager, may participate
in an interfund lending program as a borrower. This program provides an alternative credit facility allowing the
Funds to borrow from other participating Funds. During the six months ended April 30, 2010, the High Yield
Bond Fund borrowed from both the MM Select Fund and the USG Select Fund on average $6,751,271, for 8 days
at 0.77% with interest charges of $1,133.

Reimbursement of Expenses

Since March 1, 2010, the Manager contractually agreed to reimburse the Investor Class of the
Intermediate and Short-Term Bond Funds for operating expenses and voluntarily agreed to reimburse expense
of the Y Class of the Intermediate and Short-Term Bond Funds. During the period ended April 30, 2010, the
Manager reimbursed fees for the Intermediate Bond Investor and Y Classes of $1,687 and $0.45, respectively.
The Manager reimbursed fees for the Short-Term Bond Investor and Y Classes of $52,814 and $0.40,
respectively.

Expense Reimbursement Plan

The Funds have adopted an Expense Reimbursement Plan whereby the Manager may seek repayment of
fees waived or expenses reimbursed for a period of up to three years. However, reimbursement will occur only
if the Class’ average net assets have grown or expenses have declined sufficiently to allow reimbursement
without causing its expense ratio to exceed the previously agreed upon contractual expense limit. During the
six months ended April 30, 2010, the Funds have not recorded a liability for potential reimbursement, due to
the current assessment that a reimbursement is unlikely.

3. Federal Income and Excise Taxes

It is the policy of each of the Funds to comply with the requirements of Subchapter M of the Internal
Revenue Code and to distribute substantially all net investment income as well as any net realized capital gains
on the sale of investments. Therefore, no federal income or excise tax provision is required.

The Funds do not have any unrecognized tax benefits in the accompanying financial statements. Each
of the tax years in the four year period ended October 31, 2009 remains subject to examination by the Internal
Revenue Service. If applicable, the Funds recognize interest accrued related to unrecognized tax benefits in
interest expense and penalties in “Other expenses” on the Statements of Operations.

Dividends are categorized in accordance with income tax regulations which may treat certain
transactions differently than U.S. generally accepted accounting principles. Accordingly, the character of
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distributions and composition of net assets for tax purposes may differ from those reflected in the
accompanying financial statements.

The tax character of distributions paid during the six months ended April 30, 2010 and fiscal year ended

October 31, 2009 were as follows (in thousands):
Retirement Income and

High Yield Bond Appreciation
Six Months Six Months
Ended Year Ended Ended Year Ended
April 30, October 31, April 30, October 31,
2010 2009 2010 2009
(Unaudited) (Unaudited)
Distributions paid from:
Ordinary income*
Institutional Class.......ccceveiiiiiiiiiiii e $2,128 $6,264 $ - $ -
INVESTOr Class ....nnneeeeii e eeaaea 4,227 4,848 1,810 3,577
AMR ClaSS. . e nneteee et aaeaaas 5,279 8,707 - -
Long-term capital gain -
Institutional Class .......ccceveiiiiiiiiiii i - - - -
INVESTON Class «.uuneeee e eeaeeens - - - 173
O T - - - -
Total distributions paid........ccceueeenieenieneerneenneennes $11,634 $19,819 $1,810 $3,750
Intermediate Bond Short-Term Bond
Six Months Six Months
Ended Year Ended Ended Year Ended
April 30, October 31, April 30, October 31,
2010 2009 2010 2009
(Unaudited) (Unaudited)
Distributions paid from:
Ordinary income*
Institutional Class ........c.oeeeieeieeieiii e eenns $4,187 $ 8,775 $1,870 $7,180
INVESTON Class ...t e eaeeeas 43 23 552 653
L T - - - -
Long-term capital gain - -
Institutional Class .......coevveiiiiiiiiiiie i - - - -
LY =ES) (o] O F- - - - -
A T - - - -
Total distributions Paid.........eeeeeeeerereemnseereeeeeeens $4,230 $8,798 $2,422 $7,833

*For tax purposes, short-term capital gains are considered ordinary income distributions.

As of April 30, 2010, the components of distributable earnings on a tax basis were as follows (in thousands):

Retirement
High Yield Income and Intermediate Short-Term
Bond Appreciation Bond Bond
Cost basis of investments for federal income tax purpose..... $229,359 $111,094 $218,456 $166,207
Unrealized appreciation .........coooeoiiiiiiiiii e 19,089 5,841 8,606 2,348
Unrealized depreciation ...........ccoviiiiiiiiiiiiiiiiiieeaees (4,242) (751) (404) (613)
Net unrealized appreciation (depreciation) ...................... 14,847 5,090 8,202 1,771
Undistributed ordinary inCOme ..........c.oooiiiiiiiiiiiiiaine.. 329 - 503 537
Undistributed long-term gain (I0SS) ....cvvevvieeiieiieninannnsn. (17,248) (2,232) 597 (7,564)
Other temporary differences ...........cooiiiiiiiiiiiiiiiinnnns 174 - (1) -
Distributable earnings (I0SSS) . ...vvueuieeiueirineiiaeaieanenannns $(1,898) $2,858 $9,301 $(5,256)

Financial reporting records are adjusted for permanent book/tax differences to reflect tax character.
Financial records are not adjusted for temporary differences. The temporary differences between financial
reporting and tax-basis reporting of unrealized appreciation/(depreciation) are attributable primarily to the
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tax deferral of losses from wash sales, book amortization for premiums, and income adjustments associated
with contingent payment debt instruments.

Due to inherent differences in the recognition of income, expenses and realized gains/losses under U.S.
generally accepted accounting principles and federal income tax regulations, permanent differences between
book and tax reporting have been identified and appropriately reclassified on the Statements of Assets and
Liabilities.

Accordingly, the following amounts represent current year permanent differences derived from
reclassifications of income from real estate investment securities, foreign currency, book amortization of
premium, pay down reclasses, income adjustments associated with contingent payment debt instruments, and
dividend reclasses that have been reclassified as of April 30, 2010 (in thousands):

Retirement
High Yield Income and Intermediate Short-Term
Bond Appreciation Bond Bond
VLo BT o o] | PPN $1 $ (350) $1 $ (1)
Undistributed net investment iNCOME.........ciiiii i (©) 392 - 191
Accumulated net realized gain (10SS) .. ..uuuereee e aaeeeaaenaas 3 164 Q) (191)
Unrealized appreciation (depreciation) of investments and futures contracts.... Q) (206) - 1

At April 30, 2010 capital loss carry forward positions for federal income tax purposes were as follows
(in thousands):

Fund 2014 2015 2016 2017 Total
High Yield Bond ......c..ooeiiiiiiiiiiiiiieieeeeen - - 8,321 8,926 17,247
Retirement Income and Appreciation .................. - - 1,768 465 2,233
Short-Term Bond.........oooiiiiiiiiii s 1,899 467 5,198 - 7,564

The High Yield Bond, Retirement Income and Appreciation, Intermediate and Short-Term Bond Funds
utilized $7,783, $290, $626 and $866, respectively of net capital loss carryovers for the six months ended April
30, 2010.

4, Investment Transactions

The aggregate cost of purchases and proceeds from sales and maturities of long-term investments
during the six months ended April 30, 2010 were as follows (in thousands):

Purchases (excluding U.S. government securities) ...................
Sales and maturities (excluding U.S. government securities) ......
Purchases of U.S. government securities ..........c.oocevieevinann...
Sales and maturities of U.S. government securities .................

Retirement Short-
High Yield Income and Intermediate Term
Bond Appreciation Bond Bond
$254,171 $53,872 $113,553 $81,428
260,191 33,454 85,540 61,206
- 23,241 67,943 14,901
- 11,798 42,037 -
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5. Capital Share Transactions

The tables below summarize the activity in capital shares for each Class of the Funds (shares and

dollars in thousands):

Six Months Ended April 30, 2010

Institutional Class Y Class Investor Class AMR Class
High Yield Bond Fund Shares Amount Shares Amount Shares Amount Shares Amount
Sharessold .................. 478 $ 4,117 - $ 1 9,224 $ 79,713 15,331 $ 130,974
Reinvestment of dividends . ....... 134 1,164 - - 479 4,160 609 5,279
Shares redeemed . ............. (1,113) (9,689) - - (9,189) (78,914)"  (16,009)  (138,752)
Net increase (decrease) in shares
OUtStanding. . . . ... .v ... (501) $ (4,408) - 8 1 514 $ 4,959 (69) $ (2,499)
Net of Redemption Fees
Y Class Investor Class
Retirement Income and Appreciation
Fund Shares Amount Shares Amount
Sharessold . ................. - $ 1 2,485 $ 25,668
Reinvestment of dividends . ....... - - 175 1,808
Sharesredeemed . ............. - (555) (5,719)
Net increase in shares outstanding . . . - 3 1 2,105 $ 21,757
Institutional Class Y Class Investor Class
Intermediate Bond Fund Shares Amount Shares Amount Shares Amount
Sharessold . ................. 2,527 $ 26,977 - $ 1 69 $ 732
Reinvestment of dividends . ....... 392 4,187 - - 4 43
Sharesredeemed . ............. (1,615) (17,221) - - (19) (202)
Net increase in shares outstanding . . . _ 1,304 ~ $ 13,943 - 8 1 54 $ 573
Institutional Class Y Class Investor Class
Short-Term Bond Fund Shares Amount Shares Amount Shares Amount
Sharessold . ................. 1,404 $ 12,411 - $ 1 4,339 $ 38,382
Reinvestment of dividends . ....... 212 1,868 - - 57 502
Sharesredeemed . ............. (1,705) (15,063) - - (2,784) (24,615)
Net increase (decrease) in shares
outstanding. . . ... ... .. (89) $ (v84) - 3 1 1,612 $ 14,269
Period Ended October 31, 2009
Institutional Class Investor Class AMR Class
High Yield Bond Fund Shares Amount Shares Amount Shares Amount
Sharessold . ................. 4,158 $ 27,998 16,984  $ 119,477 20,142 $ 150,035
Reinvestment of dividends . ....... 601 4,158 626 4,738 1,177 8,706
Sharesredeemed . ............. (8,324) (58,240) (8,898) (65,269) (16,820) (131,893)
Net increase (decrease) in shares
outstanding. . . ............ (3,565) $ (26,084) 8,712 $ 58,946 4,499 $ 26,848
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Investor Class

Retirement Income and Appreciation
Fund
Shares sold

Net (decrease) in shares outstanding. .

Shares Amount
2,591 $ 24,626
393 3,745
(5,256) (48,782)
(2,272) '$ (20,411)

Institutional Class

Investor Class

Intermediate Bond Fund

Sharessold . .................
Reinvestment of dividends
Sharesredeemed ..............

Net increase in shares outstanding . . .

Shares Amount Shares Amount
14,857 $ 152,046 213 $ 2,222
850 8,774 2 23
(11,318)  (115,800) (8) (84)
4,389 $ 45,020 207 $ 2,161

Institutional Class

Investor Class

Short-Term Bond Fund

Sharessold . .................
Reinvestment of dividends
Sharesredeemed . .............

Net increase (decrease) in shares
outstanding

Shares Amount Shares Amount
4,547 $ 39,495 6,121 $ 53,499

827 7,178 59 518
(21,058) (182,876) (3,640) (31,902)
(15,684) $ (136,203) 2,540  $ 22,115

6. Subsequent Events

Management has evaluated the possibility of subsequent events existing in the Funds’ financial
Management has determined that there are no material events that would require disclosure in

statements.
the Funds’ financial statements.
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American Beacon High Yield Bond Fund
Financial Highlights

(For a share outstanding throughout the period)

Institutional Class Y Class
Six
Months
Ended March 1
April 30, Year Ended October 31, to April
2010 2009 2008" 2007 2006° 2005 30, 2010
(unaudited) (unaudited)
Net asset value, beginningofperiod. . . ..« v v v v vt vt n $ 8.42 $ 6.77 $ 10.11 $ 10.20 $ 10.22 $ 10.86 $ 8.63
Income from investment operations:
Netinvestmentincome. . . . . v v v v v v vt v vt v v v v e e nn 0.39 0.79 0.78 0.77 0.88 0.76 0.13
Net gains (losses) on securities (both realized and unrealized) . 0.47 1.66 (3.34) (0.09) 0.09 (0.84) 0.27
Total income (loss) from investment operations . . .. ....... 0.86 2.45 (2.56) 0.68 0.97 (0.08) 0.40
Less distributions:
Dividends from net investmentincome . .......... ... (0.38) (0.80) (0.78) (0.77) (0.88) (0.76) (0.13)
Distributions from net realized gains on securities . . ... ... - - - - (0.11) 0.20 -
Total distributions . . v . v v v v ittt e e (0.38) (0.80) (0.78) (0.77) (0.99) (0.56) (0.13)
Net asset value, end of PEriod « v v v v v v v v e v e e e e e e enn $ 89 ¢ 842 $ 6.77 $ 1011 $ 1020 $ 1022 $ 8.90
TOAI TETUM + v et e et e e e e i e e 10 48%° _39.06% _(27.03)% _ 6.85% _ 8.78% _ 3.03% _ 4.66%°
Ratios and supplemental data:
Net assets, end of period (in thousands) . . . . . ..o v v v v $45,473  $47,254 $62,138 $114,911 $231,693 $216,744 $1
Ratios to average net assets (annualized):
Expenses, netofwaivers. . . . . v v v v v i ittt 0.77% 0.79% 0.85% 0.85% 0.85% 0.84% 0.89%°
Expenses, beforewaivers . ... ... .. i, 0.77% 0.79% 0.85% 0.86% 0.85% 0.84% 0.89%°
Net investment income, netof waivers. . . . . v v v v v v v v v 8.96% 11.46% 8.38% 7 .55% 7 .55% 7 .24% 8.95%P
Net investment income, before waivers . . ... ... ... ... 8.96% 11.46% 8.38% 7 .54% 7 .55% 7.24% 8.95%°
POrtfolio tUrNOVEr rate & « v v v v v e v e e e e e e e e n e e e 103%° 212% 157% 92% 88% 128% 103%“E

A
On May 21, 2008, Post Advisory Group, LLC ceased managing a portion of the High Yield Bond Fund and on May 22, 2008 Logan Circle Partners, L.P. began
managing a portion of the High Yield Bond Fund.

Franklin Advisers, Inc. was added as an investment advisor to the High Yield Bond Fund on September 12, 2006.

Not annualized.

W)

Annualized.

m

Portfolio turnover rate is for the period from November 1, 2009 through April 30, 2010.

TN

Portfolio turnover rate is for the period from November 1, 2006 through October 31, 2007.
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Investor Class AMR Class

Six Six
Months Months September
Ended Ended Year Ended October 4to0
April 30, Year Ended October 31, April 30, 31, October
2010 2009 2008* 2007 2006° 2005 2010 2009 2008* 31, 2007
(unaudited) (unaudited)

$ 8.42 $ 6.77 $ 10.11 $ 10.21 $ 10.22 $ 1087 $ 8.42 $ 6.77 $ 10.11 $ 9.94

0.37 0.78 0.75 0.75 0.85 0.74 0.40 0.81 0.80 0.12
0.48 1.65 (3.38)  (0.10) 0.10  (0.85) 0.48 1.65 (3.34) 0.17
0.85 2.43 (2.59) 0.65 0.95  (0.11) 0.88 2.46 (2 .54) 0.29
(0.37)  (0.78) (0.75)  (0.75) (0.85)  (0.74) (0.40)  (0.81) (0.80) (0.12)

- - - - (0.11) 0.20 - - - -
(0.37) _ (0.78) (0.75) ~(0.75) (0.96) _ (0.54) (0.40) ~ (0.81) (0.80) (0.12)

$ 8.90 $ 8.42 $ 6.77 $10.11 $ 1021 $ 1022 $ 8.90 $ 8.42 $ 6.77 $ 10.11
10.34%  38.70% (27.24)%  6.52%  8.63%  2.69%  10.61%°  39.41%  (26.84)% 2.94%°

$100,465  $90,736 $13,949  $28,758  $80,284 $120,360 $97,317  $92,659 $44,060 $82,322

1.03% 1.01% 1.10% 1.08% 1.08% 1.08% 0.53% 0.53% 0.58% 0.61%°
1.03% 1.01% 1.10% 1.08% 1.08% 1.08% 0.53% 0.53% 0.58% 0.61%°
8.68% 9.36% 8.06% 7.32% 7.33% 7.00% 9.13% 10.34% 8.64% 7.54%°

.68% .36% .06% 7.32% 7.33% 7.00% .13% 10.34% .64% 7.54%
8.68Y 9.36Y 8.06Y 329 339 00¢ 9.13Y 0.34Y 8.64Y %°
103%° 212% 157% 92% 88% 128% 103%° 212% 157% 92%"
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American Beacon Retirement Income and Appreciation Fund

Financial Highlights

(For a share outstanding throughout the period)

Y Class Investor Class
Six
Months
I\:Igr;grill AE?IC:%% Year Ended October 31,
30, 2010 2010 2009 2008 2007 2006 2005
(unaudited) (unaudited)

Net asset value, beginningof period . . . . . . ..o v v vt $ 1031 $ 10.25 $ 8.80 $ 10.50 $ 10.25 $ 9.98 $ 10.16
Income from investment operations:

Netinvestmentincome. . . . . v v v v v v v vt vt v v v e 0.05 0.21 0.32 0.41 0.36 0.33 0.29

Net gains (losses) on securities (both realized and unrealized) 0.10 0.13 1.53 (1.39) 0.32 0.29 (0.16)
Total income (loss) from investment operations . .. ....... 0.15 0.34 1.85 (0.98) 0.68 0.62 0.13
Less distributions:

Dividends from net investmentincome ............. (0.05) (0.17) (0.40) (0.49) (0.42) (0.35) (0.31)

Distributions from net realized gains on securities . ... ... - - - (0.23) (0.01) - -

Returnof capital « v v v v v v vttt e i e e - - 0.00° - - - -
Total distributions . . . . v v v i i i e e e (0.05) (0.17) (0.40) (0.72) (0.43) (0.35) (0.31)
Net asset value, end of period « . v v v v v v v e v e e e e nn $ 1041 ¢ 1042 $ 1025 $ 8.80 $ 10.50 $ 10.25 $ 9.98
TOtAl FELUMN v v v e e e e e e e et e e eeneeneenns 1.48%" 3.30%*  21.50%  (10.02)% 6.75% 6.36% 1.32%
Ratios and supplemental data:

Net assets, end of period (in thousands) . . . . ... ... ... $1  $117,182 $93,727 $100,469 $99,789 $125,915 $112,341
Ratios to average net assets (annualized):

EXPENSES o ¢ v v v e ettt et e 0.67%® 1.09% 1.01% 0.92% 0.94% 0.93% 0.92%

Expenses, beforewaivers . .. ... ..o, 0.67%° 1.09% 1.01% 0.92% 0.94% 0.93% 0.92%

Netinvestmentincome. . . .. .. oo v i it v e i nnn.n 3.12%° 2.92% 3.86% 3.64% 3.69% 3.21% 2.79%

Net investment income, before waivers . .. .......... 3.12%° 2.92% 3.86% 3.64% 3.69% 3.21% 2.79%

POrtfolio tUMNOVEr rate « v v v v v v v v e v v e e e e e e e n s 32947C 329 53% 76% 103% 65% 41%
A .

Not annualized.
B Annualized.
¢ Portfolio turnover rate is for the period from November 1, 2009 through April 30, 2010.
D

The tax return of capital is calculated based upon outstanding shares at the time of distribution. Amounts are less than $0.01 per share.
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American Beacon Intermediate Bond Fund

Financial Highlights

(For a share outstanding throughout the period)

Institutional Class (formerly AMR Class prior to 3/1/05) Y Class Investor Class
Six Year Ended October 31, Six
Months Months March 2
Ended March 1 Ended to
April 30, to April  April 30,  October
2010 2009 2008 2007 2006 2005* 30, 2010 2010 31, 2009
(unaudited) (unaudited) (unaudited)
Net asset value, beginning of period. . . . . ... .. $ 10.69 $ 9.61 $ 10.10 $ 10.02 $ 10.01 $ 10.33 $ 10.69 $ 10.68 $ 10.14
Income from investment operations:
Net investmentincome. . . . ¢ v v v v v v v v v v 0.21 0.46 0.50 0.50 0.46 0.42 0.06 0.18 0.27
Net gains (losses) on securities (both realized and
unrealized) . ... .v it i i 0.03 1.07 (0.51) 0.07 0.02 (0.29) 0.04 0.03 0.54
Total income (loss) from investment operations . . . 0.24 1.53 (0.01) 0.57 0.48 0.13 0.10 0.21 0.81
Less distributions:
Dividends from net investment income .. ... .. (0.20) (0.45) (0.48) (0.49) (0.47) (0.45) (0.06) (0.18) (0.27)
Distributions from net realized gains on securities . - - - - - - -
Total distributions « « v v v v v v v i i e (0.20) (0.45) (0.48) (0.49) (0.47) (0.45) (0.06) (0.18) (0.27)
Net asset value, end of period . ... .......... $ 10.73 $ 10.69 $ 9.61 $ 10.10 $ 10.02 $ 10.01 $ 10.73 $ 10.71 10.68
TOtAl TELUMN v v o v v e v e e e e e e e e e e 2.31%° 16.17%  (0.26)% 5.83% 4.96% 1.26% 0.97%" 2.03%° 8.05%°
Ratios and supplemental data:
Net assets, end of period (in thousands) . . . . .. $225,830 $210,983 $147,634 $109,674 $97,319  $93,270 $1 $2,795 $2,213
Ratios to average net assets (annualized):
Expenses, netofwaivers. . . . . ..o v v 0.35% 0.32% 0.30% 0.34% 0.35% 0.31% 0.44%° 0.72% 0.81%°
Expenses, beforewaivers . . ... ......... 0.35% 0.32% 0.30% 0.34% 0.35% 0.31% 0.71%° 0.85% 1.220%°¢
Net investment income, net of waivers. . . . ... 3.86% 4.32% 4.70% 4.86% 4.64% 4.12% 3.57%° 3.48% 3.74%°
Net investment income, before waivers . ... .. 3.86% 4.31% 4.70% 4.86% 4.64% 4.12% 3.30%° 3.34% 3.33%°
Portfolio tUrnovVer rate « « « v v v v v v v v v v u 41%° 157% 105% 85% 122% 119% 419%%P 41%° 157 %"

On March 1, 2005, the existing Institutional Class shares were terminated and exchanged for AMR Class shares at a conversion rate of 1.0202. Following
this exchange, the former AMR Class Shares were re-named Institutional Class.

B
Not annualized.

Annualized.
D

Portfolio turnover rate is for the period from November 1, 2009 through April 30, 2010.

E

Portfolio turnover rate is for the period from November 1, 2008 through October 31, 2009.
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American Beacon Short-Term Bond Fund
Financial Highlights

(For a share outstanding throughout the period)

Institutional Class

Six
Months
AE?S%% Year Ended October 31,
2010 2009 2008 2007 2006 2005*
(unaudited)

Net asset value, beginningofperiod. . . v . v v v v ittt ittt $ 8.83 $ 858 $ 8.79 $ 8.74 $ 8.75 $ 9.07
Income from investment operations:

Net inVesStMeNt iNCOME. + v v v v v v v v e e e e e et e e e eaeeeennas 0.10 0.22° 0.35° 0.39° 0.32° 0.29

Net gains (losses) on securities (both realized and unrealized) ........ 0.04 0.33 (0.15) 0.09 0.07 (0.20)
Total income from iNvestmMent OperationS. « « v v v v v v v v v v oo v v v oo us 0.14 0.55 0.20 0.48 0.39 0.09
Less distributions:

Dividends from net investmentincome . . .. ..o v vttt v vt e v an (0.13) (0.30) (0.41) (0.43) (0.40) (0.41)

Distributions from net realized gains on securities . . . . ... ..o ... - - - - - -
Total distribUtions & & v v v v v i it e e e e e e e e e e et (0.13) (0.30) (0.41) (0.43) (0.40) (0.41)
Net asset value, end of PEriOd « v v v v v v v et et ettt e nenenenen $ 8.8 ¢ 88 $ 858 $ 879 $ 874 $ 8.75
TOMAl FEIUM v v e e e e e e e e et et et e e eee e eaeenens 1.63%° 6.56% 2.21% 5.61% 4.56% 1.00%
Ratios and supplemental data:

Net assets, end of period (inthousands) . « v v v v v v v v v v vt e v v oo $124,186 $124,791 $255,725  $89,427  $73,417  $79,683
Ratios to average net assets (annualized):

EXpenses, Net Of WallVErS. « v v v v v v v v vt vt et et oot e aenneens 0.39% 0.33% 0.31% 0.37% 0.35% 0.33%

Expenses, beforewaivers . . .. .. .ottt i i e e 0.39% 0.33% 0.31% 0.37% 0.35% 0.33%

Net investment income, netofwaivers. . . . . v v v v v v i it it 2.30% 2.62% 3.75% 4.48% 3.64% 3.15%

Net investment income, beforewaivers . . . . . o v v v vt vt vt v v v v e 2.30% 2.61% 3.75% 4.48% 3.64% 3.15%

POrtfolio tUrNOVEr rate « v v v v v v o v v e e e et e e et et e e a e 399%° 140% 21% 40% 48% 38%

On March 1, 2005, the existing Institutional Class shares were terminated and exchanged for AMR Class shares at a conversion rate of 1.0014. Following
this exchange, the former AMR Class Shares were re-named Institutional Class.

For purposes of this calculation, the change in undistributed net investment income per share was derived by dividing the change in undistributed net
investment income by average shares outstanding for the period.

Not annualized.
Annualized.

E
Portfolio turnover rate is for the period from November 1, 2009 through April 30, 2010.
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Y Class

Investor Class

Six
Months
March 1 Ended

Year Ended October 31,

to April  April 30,

30, 2010 2010 2009 2008 2007 2006 2005
(unaudited) (unaudited)

$ 884 $ 8.8 $ 859 $ 881 $ 876 $ 8.77 $ 9.09
0.04 0.09® 0.208 0.29® 0.358 0.27® 0.28
0.01 0.04 0.34 (0.15) 0.09 0.07 (0.24)
0.05 0.13 0.54 0.14 0.44 0.34 0.04
(0.04) (0.12) (0.29) (0.36) (0.39) (0.35) (0.36)
(0.04) (0.12) (0.29) (0.36) (0.39) (0.35) (0.36)
$ 88 $ 8.8 $ 8.8 $ 859 $ 881 $ 876 $ 8.77
0.59%° 1.53%° 6.34% 1.54% 5.08% 4.01% 0.46%
$1  $44,709  $30,402 $7,733 $2,976 $7,189 $8,582
0.42%° 0.62% 0.54% 0.85% 0.87% 0.88% 0.87%
0.66%° 0.88% 0.85% 0.88% 0.98% 0.90% 0.94%
2.829%° 2.03% 2.20% 3.19% 3.91% 3.10% 2.59%
2.58%° 1.76% 1.89% 3.16% 3.81% 3.08% 2.52%
39%°F 39%° 140% 21% 40% 48% 38%
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Delivery of Documents

To reduce expenses, your financial institution may mail only one copy of the Prospectus, Annual Report and Semi-Annual Report to those
addresses shared by two or more accounts. If you wish to receive individual copies of these documents, please contact your financial
institution. Delivery of individual copies will commence thirty days after receiving your request.

If you invest in the Fund through a financial institution, you may be able to receive the Fund’s regulatory mailings, such as the
Prospectus, Annual Report and Semi-Annual Report, by e-mail. If you are interested in this option, please go to www.icsdelivery.com and
search for your financial institution’s name or contact your financial institution directly.

To obtain more information about the Fund:

B

On the Internet:
Visit our website at www.americanbeaconfunds.com

By E-mail:
american_beacon.funds@ambeacon.com

s
By Telephone:
Institutional Class
Call (800) 658-5811
AMR Class™
Call (800) 345-2345
Investor Class® Class
Call (800) 388-3344

D

By Mail:
American Beacon Funds
P.O. Box 219643
Kansas City, MO 64121-9643

Availability of Quarterly Portfolio Schedules

In addition to the Schedule of Investments provided in
each semi-annual and annual report, the Fund files a
complete schedule of its portfolio holdings with the
Securities and Exchange Commission (“SEC””) on Form N-Q
as of the first and third fiscal quarters. The Fund’s Forms
N-Q are available on the SEC’s website at www.sec.gov.
The Forms N-Q may also be reviewed and copied at the
SEC’s Public Reference Room, 450 Fifth Street, NW,
Washington, DC 20549. Information regarding the
operation of the SEC’s Public Reference Room may be
obtained by calling 1-800-SEC-0330. A complete schedule
of the Fund’s portfolio holdings is also available on the
Funds’ website (www.americanbeaconfunds.com)
approximately thirty days after the end of each month.

Fund Service Providers:

Availability of Proxy Voting Policy and Records

A description of the policies and procedures the Fund uses
to determine how to vote proxies relating to portfolio
securities is available in the Fund’s Statement of
Additional Information, is available free of charge on the
Fund’s website (www.americanbeaconfunds.com) and by
calling 1-800-967-9009 or by accessing the SEC’s website
at www.sec.gov. The Fund’s proxy voting record for the
most recent year ended June 30 is filed annually with the
SEC on Form N-PX. The Fund’s Forms N-PX are available
on the SEC’s website at www.sec.gov. The Fund’s proxy
voting record may also be obtained by calling 1-800-967-
9009.

CusTODIAN TRANSFER AGENT
State Street Bank and Boston Financial Data
Trust Services

Boston, Massachusetts Kansas City, Missouri

DISTRIBUTOR
Foreside Fund Services
Portland, Maine

INDEPENDENT REGISTERED
PuBLIic ACCOUNTING

Firm
Ernst & Young LLP
Dallas, Texas

This report is prepared for shareholders of the American Beacon Funds and may be distributed to others only
if preceded or accompanied by a current prospectus.

American Beacon Funds, American Beacon High Yield Bond Fund, American Beacon Retirement Income and Appreciation Fund, American Beacon Intermediate
Bond and American Beacon Short-Term Bond Fund are service marks of American Beacon Advisors, Inc.
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